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E.O. 11652:N/A 
TAGS: EMIN, BL 
SUBJECT: IMPC 

1 . IMPC PRESIDENT TYE'S CLAIM THAT GOB HAS FAILED TO 
FULFILL LEGAL OBLIGATION TO IMPC WITH RESPECT TO EULL 
IMPLEMENTATION OE EMBOSA JOINT VENTURE AGREEMENT IS NOT 

FULLY PERSUASIVE. ON BASIS DOCUMENTS AVAILABLE TO 
US, ACTIONS TAKEN BY COMIBOL WITH RESPECT TO DISSOLUTION, 
ETC., SEEM TO BE CONSISTENT WITH TERMS OF JOINT VENTURE 
AGREEMENT; IN ANY EVENT THERE APPEARS TO BE NO OBVIOUS 
VIOLATION OE TERMS OF AGREEMENT BY COMIBOL. MOREOVER, 
IMPC HAS APPARENTLY CHOSEN NOT TO SEEK ARBITRATION OF 
DISPUTE IN ACCORDANCE WITH ARTICLE 41 OF AGREEMENT (THOUGH 
TYE INDICATED RECENTLY HIS ATTORNEY MAY HAVE REQUESTED 
IT), NOR PURSUED TO DATE ANY OTHER REMEDIES THAT MIGHT BE 
AVAILABLE TO IT IN BOLIVIA. 

2. NEVERTHELESS, DEPARTMENT CONCERNED THAT CONTINUED 
RELUCTANCE OF GOB TO DISCUSS MATTER WITH TYE MAY LEND 
CREDENCE TO ALLEGATIONS OF GOB "BAD FAITH" IN CONNECTION 
WITH JOINT VENTURE DEAL. CONSEQUENTLY, AND IF EMBASSY 
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APPROACH MINISTRY OF MINES ONCE MORE, POINTING OUT THAT 
WHILE USG TAKES NO POSITION ON MERITS OF CONTROVERSY, WE 
ARE CONCERNED THAT OUTSTANDING DIFFERENCES BE SETTLED TO 
SATISFACTION OF BOTH PARTIES, AND SUGGESTING FURTHER 
DISCUSSIONS BETWEEN APPROPRIATE OFFICIALS OF MINISTRY AND 
TYE AS POSSIBLE DEVICE FOR RESOLVING MISUNDERSTANDINGS. 

3. FYI. IE HE HAS NOT ALREADY DONE SO, WE PLAN TO SUGGEST 
TO TYE THAT HE SEEK ARBITRATION UNDER TERMS OF ARTICLE 41 
OF AGREEMENT, EVEN THOUGH TIME PERMITTED MAY HAVE LAPSED. 
IF HE EXPRESSES INTEREST IN PURSUING MATTER WE WOULD 
RECOMMEND YOU ENCOURAGE GOB TO GIVE FAVORABLE CONSIDERA- 
TION TO THIS APPROACH. END FYI. KISSINGER 
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